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Availability of Low-Interest Physical Loss Loans
for Producers Affected by Natural Disasters

Physical loss loans can help producers repair or replace damaged or destroyed physical
property essential to the success of the agricultural operation, including livestock losses.
Examples of property commonly affected include essential farm buildings, fixtures to real
estate, equipment, livestock, perennial crops, fruit and nut bearing trees and harvested or
stored crops and hay.

State: Arizona

Triggering Disaster Event: Extreme rains, flash floods and heavy winds that occurred
Aug. 1, 2021, through Aug. 13, 2021

Application Deadline: April 27, 2022

Primary County Eligible: Maricopa

Contiguous Counties also Eligible: Gila, La Paz, Pima, Pinal, Yavapai and Yuma
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More Resources

On farmers.gov, the Disaster Assistance Discovery Tool, Disaster Assistance-at-a-Glance
fact sheet, and Farm Loan Discovery Tool can help you determine program or loan
options. To file a Notice of Loss or to ask questions about available programs, contact
your local USDA Service Center.

USDA Expands Assistance to Cover Feed
Transportation Costs for Drought-Impacted
Ranchers in Arizona

In response to the severe drought conditions in the West and Great Plains, the U.S.
Department of Agriculture (USDA) announced its plans to help cover the cost of
transporting feed for livestock that rely on grazing. USDA is updating the Emergency
Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) to
immediately cover feed transportation costs for drought impacted ranchers. USDA’s Farm
Service Agency (FSA) will provide more details and tools to help Arizona ranchers get
ready to apply at their local USDA Service Center later this month at fsa.usda.gov/elap.

USDA Updates Pandemic Assistance for
Livestock, Poultry Contract Producers and
Specialty Crop Growers

USDA Sets October 12 Deadline for CFAP 2

The U.S. Department of Agriculture (USDA) is updating the Coronavirus Food Assistance
Program 2 (CFAP 2) for contract producers of eligible livestock and poultry and producers
of specialty crops and other sales-based commaodities. CFAP 2, which assists producers
who faced market disruptions in 2020 due to COVID-19, is part of USDA’s broader
Pandemic Assistance for Producers initiative. Additionally, USDA’s Farm Service Agency
(FSA) has set an Oct. 12 deadline for all eligible producers to apply for or modify
applications for CFAP 2.

Assistance for Contract Producers

The Consolidated Appropriations Act, 2021, provides up to $1 billion for payments to
contract producers of eligible livestock and poultry for revenue losses from Jan. 1, 2020,
through Dec. 27, 2020. Contract producers of broilers, pullets, layers, chicken eggs,
turkeys, hogs and pigs, ducks, geese, pheasants and quail may be eligible for assistance.
This update includes eligible breeding stock and eggs of all eligible poultry types produced
under contract.

Payments for contract producers were to be based on a comparison of eligible revenue for
the periods of Jan. 1, 2019, through Dec. 27, 2019, and Jan. 1, 2020, through Dec. 27,
2020. Today’s changes mean contract producers can now elect to use eligible revenue
from the period of Jan. 1, 2018, through Dec. 27, 2018, instead of that date range in 2019
if it is more representative. This change is intended to provide flexibility and make the
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program more equitable for contract producers who had reduced revenue in 2019
compared to a normal production year. The difference in revenue is then multiplied by
80% to determine a final payment. Payments to contract producers may be factored if total
calculated payments exceed the available funding and will be made after the application
period closes.

Additional flexibilities have been added to account for increases to operation size in 2020
and situations where a contract producer did not have a full period of revenue from Jan. 1
to Dec. 27 for either 2018 or 2019. Assistance is also available to new contract producers
who began their farming operation in 2020.

Updates for Sales-Based Commodities

USDA is amending the CFAP 2 payment calculation for sales-based commaodities, which
are primarily comprised of by specialty crops, to allow producers to substitute 2018 sales
for 2019 sales. Previously, payments for producers of sales-based commodities were
based only on 2019 sales, with 2019 used as an approximation of the amount the
producer would have expected to market in 2020. Giving producers the option to
substitute 2018 sales for this approximation, including 2018 crop insurance indemnities
and 2018 crop year Noninsured Disaster Assistance Program (NAP) and Wildfire and
Hurricane Indemnity Program Plus (WHIP+) payments, provides additional flexibility to
producers of sales-based commodities who had reduced sales in 2019.

Grass seed has also been added as an eligible sales commodity for CFAP 2. A complete
list of all eligible sales-based commodities can be found at
farmers.gov/cfap2/commaodities. Producers of sales-based commodities can modify
existing applications.

Applying for Assistance

Newly eligible producers who need to submit a CFAP 2 application or producers who need
to modify an existing one can do so by contacting their local FSA office. Producers can
find their local FSA office by visiting farmers.gov/service-locator. Producers can also
obtain one-on-one support with applications by calling 877-508-8364. All new and
modified CFAP 2 applications are due by the Oct. 12 deadline.

USDA Announces Pandemic Assistance for
Timber Harvesters and Haulers

The U.S. Department of Agriculture (USDA) is providing up to $200 million to provide relief
to timber harvesting and timber hauling businesses that have experienced losses due to
COVID-19 as part of USDA’s Pandemic Assistance for Producers initiative. Loggers and
truckers can apply for assistance through USDA’s Farm Service Agency (FSA) July 22
through Oct. 15, 2021. The Pandemic Assistance for Timber Harvesters and Haulers
program (PATHH) is administered by FSA in partnership with the U.S. Forest Service.

The Consolidated Appropriations Act, 2021, authorized this critical assistance for the
timber industry. Timber harvesting and hauling businesses that have experienced a gross
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revenue loss of at least 10% during the period of Jan. 1 and Dec. 1, 2020, compared to
the period of Jan. 1 and Dec. 1, 2019, are encouraged to apply.

Program Details

To be eligible for payments, individuals or legal entities must be a timber harvesting or
timber hauling business where 50% or more of its gross revenue is derived from one or
more of the following:

e Cutting timber.
e Transporting timber.

e Processing of wood on-site on the forest land (chipping, grinding, converting to
biochar, cutting to smaller lengths, etc.).

Payments will be based on the applicant’s gross revenue received from Jan. 1, 2019,
through Dec. 1, 2019, minus gross revenue received from Jan. 1, 2020, through Dec. 1,
2020, multiplied by 80%. FSA will issue an initial payment equal to the lesser of the
calculated payment amount or $2,000 as applications are approved. A second payment
will be made after the signup period has ended based upon remaining PATHH funds.

The maximum amount that a person or legal entity may receive directly is $125,000.
Applying for Assistance

Loggers and truckers can apply for PATHH beginning on July 22 by completing form FSA-
1118, Pandemic Assistance for Timber Harvesters and Haulers Program application, and
certifying to their gross revenue for 2019 and 2020 on the application. Additional
documentation may be required. Visit farmers.gov/pathh for more information on how to

apply.

Applications can be submitted to the FSA office at any USDA Service Center nationwide
by mail, fax, hand delivery, or via electronic means. To find a local FSA office, loggers and
truckers can visit farmers.gov/service-locator. They can also call 877-508-8364 to speak
directly with a USDA employee ready to offer assistance.

Biden Administration to Invest $67 Million to
Help Heirs Resolve Land Ownership and
Succession Issues

U.S. Department of Agriculture (USDA) is providing $67 million in competitive loans
through the new Heirs’ Property Relending Program (HPRP), which aims to help
agricultural producers and landowners resolve heirs’ land ownership and succession
issues. Intermediary lenders -- cooperatives, credit unions, and nonprofit organizations —
can apply for loans up to $5 million at 1% interest once the Farm Service Agency (FSA)
opens the two-month signup window in late August.

After FSA selects lenders, heirs can apply directly to those lenders for loans and
assistance. Heirs’ property issues have long been a barrier for many producers and
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landowners to access USDA programs and services, and this relending program provides
access to capital to help producers find a resolution to these issues.

The Heirs’ Property Relending Program is another example of how USDA is working to
rebuild trust with America’s farmers and ranchers. HPRP is a loan and will need to be
repaid as directed by the 2018 Farm Bill.

The program’s benefits go far beyond its participants. It will also keep farmland in farming,
protect family farm legacies and support economic viability.

Eligible Lenders

To be eligible, intermediary lenders must be certified as a community development
financial institution and have experience and capability in making and servicing
agricultural and commercial loans that are similar in nature.

If applications exceed the amount of available funds, those applicants with at least 10
years or more of experience with socially disadvantaged farmers that are located in states
that have adopted a statute consisting of enactment or adoption of the Uniform Partition of
Heirs Property Act (UPHPA) will receive first preference. A list of these states is available
at farmers.gov/heirs/relending. A secondary preference tier is established for those that
have applications from ultimate recipients already in process, or that have a history of
successfully relending previous HPRP funds. When multiple applicants are in the same
tier, or there are no applicants in tier 1 or 2, applications will be funded in order of the date
the application was received.

Selected intermediary lenders will determine the rates, terms, and payment structure for
loans to heirs. Interest rates will be the lowest rate sufficient for intermediaries to cover
cost of operating and sustaining the loan.

Additional information for lenders, including how to apply for funding, can be found in the
HPRP final rule (PDF, 387 KB).

Relending to Heirs

Heirs may use the loans to resolve title issues by financing the purchase or consolidation
of property interests and financing costs associated with a succession plan. This may also
include costs and fees associated with buying out fractional interests of other heirs in
jointly-owned property to clear the title, as well as closing costs, appraisals, title searches,
surveys, preparing documents, mediation, and legal services.

Heirs may not use loans for any land improvement, development purpose, acquisition or
repair of buildings, acquisition of personal property, payment of operating costs, payment
of finders’ fees, or similar costs.

Intermediary lenders will make loans to heirs who:

e Are individuals or legal entities with authority to incur the debt and to resolve
ownership and succession of a farm owned by multiple owners;

e Are a family member or heir-at-law related by blood or marriage to the previous
owner of the property;
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e Agree to complete a succession plan.

More information on how heirs can borrow from lenders under HPRP will be available in
the coming months.

More Information

Heirs’ property is a legal term that refers to family land inherited without a will or legal
documentation of ownership. It has historically been challenging for heirs to benefit from
USDA programs because of the belief that they cannot get a farm number without proof of
ownership or control of land. However, FSA provides alternative options that allow an heir
to obtain a farm number. In states that have adopted the UPHPA, producers may provide
specific documents to receive a farm number. To learn more about heirs property, HPRP,
or UPHPA, visit farmers.gov/heirs/relending.

USDA Microloans Help Farmers Purchase
Farmland and Improve Property

Farmers can use USDA farm ownership microloans to buy and improve property. These
microloans are especially helpful to beginning or underserved farmers, U.S. veterans
looking for a career in farming, and those who have small and mid-sized farming
operations.

Microloans have helped farmers and ranchers with operating costs, such as feed,
fertilizer, tools, fencing, equipment, and living expenses since 2013.

Microloans can also help with farmland and building purchases and soil and water
conservation improvements. FSA designed the expanded program to simplify the
application process, expand eligibility requirements and expedite smaller real estate loans
to help farmers strengthen their operations. Microloans provide up to $50,000 to qualified
producers and can be issued to the applicant directly from the USDA Farm Service
Agency (FSA).

To learn more about the FSA microloan program, contact your local County USDA Service
Center or visit fsa.usda.gov/microloans.

I

Arizona / FPAC USDA

230 N. 1st Avenue, Suite 506/509
Phoenix, Arizona 85003-1726



http://www.farmers.gov/heirs/relending?utm_medium=email&utm_source=govdelivery
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.fsa.usda.gov%2Fmicroloans%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=04%7C01%7C%7Ce41994c6779f4367871408d97426fdb7%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637668533261833085%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=I2lRioVuZ3yODow%2BuadsIj7x9lhYe1FykB%2BduWmOVRE%3D&reserved=0

Arizona Farm Service Agency Arizona Natural Resource Conservation

Phoenix Office: 602-285-6300 Service
Phoenix Office: 602-280-8801

Risk Management Agency

Davis, CA Office: 530-792-5870




	In This Issue:
	Availability of Low-Interest Physical Loss Loans for Producers Affected by Natural Disasters
	USDA Expands Assistance to Cover Feed Transportation Costs for Drought-Impacted Ranchers in Arizona
	USDA Updates Pandemic Assistance for Livestock, Poultry Contract Producers and Specialty Crop Growers 
	USDA Announces Pandemic Assistance for Timber Harvesters and Haulers
	Biden Administration to Invest $67 Million to Help Heirs Resolve Land Ownership and Succession Issues 
	USDA Microloans Help Farmers Purchase Farmland and Improve Property
	Arizona / FPAC USDA

